
2019 Magellan Rx Management
Medicaid Pharmacy Trend Report

PRESENTED BY 

Don Nelson, MBA

Vice President, Regional Government Affairs



2

Overall trends in the Medicaid data 2017-2018 

Deep dive on brand and generic drug trends

Trend forecast using MRx Predict

Key classes driving trend

New contracting methods in Medicaid
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MMIS (Medicaid 
Management 
Information System) 
Vendors

Accenture
Clemson University
CNSI
Conduent
CSRA (GDIT)
DXC
State Operated

100% CMS Certification 
Success
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State Experience 

MRx Customer data used in the analysis

New MRx Customers 2017/2018

District of 
Columbia
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Net Cost per Claim Trend 2016-2018



Overall Net Trend
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2018 Overall Cost Trend
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Overall Gross and Net Cost Per Medicaid Claim 
2017–2018

8



2018 Traditional Cost Trends
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Traditional Gross and Net Cost per Medicaid Claim
2017–2018

10



2018 Specialty Cost Trends
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Specialty Gross and Net Cost per Medicaid Claim
2017–2018
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Medicaid Federal Rebate 2017-2018
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Major Findings:
No correlation 
between drug prices 
and PBM/payer 
rebates

Cases exist of higher-
than-average price 
increases with 
relatively low rebates

Cases exist of lower-
than-average price 
increases with 
relatively high rebates

Drugmakers are 
increasing prices 
regardless of rebate 
levels

Myth vs. Fact: Rebates
Study of top drugs shows no correlation

Source: Visante, No Correlation Between Increasing Drug Prices and Manufacturer Rebates in Major Drug Categories. (April 2017).

Study: Top 200-self-administered, patent-protected, brand-name drugs in 23 major 
drug categories examined.
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Branded Drug Gross and Net Cost per Medicaid Claim 
2017–2018
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Generic Gross and Net Cost per Medicaid Claim
2017–2018
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Medicaid Forecasting with MRx Predict
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Drug Classes Driving Trend



Traditional Categories Driving Trend
Antipsychotics
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Traditional Categories Driving Trend
Hypoglycemics, Insulin and Related Agents
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Traditional Categories Driving Trend
Opiate Dependence Treatments
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Specialty Categories Driving Trend
Hepatitis C Agents
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Specialty Categories Driving Trend
HIV/AIDS
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Specialty Categories Driving Trend
Movement Disorders
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Pipeline and Forecasting
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Specialty drug names appear in magenta
$ Financials are projected total annual US sales reported in millions, for the year 2023
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MRx Pipeline

28



Biosimilars Pipeline

29



Notable Developments in Medicaid
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OUTCOMES-BASED CONTRACTING

SUBSCRIPTION PAYMENT MODEL

A real-world opportunity for drug manufacturers to 
demonstrate a product’s value.

States are incentivized to engage in a broad and far-reaching 
public health campaign to promote screening, diagnosis, and 
treatment referral for the identified condition(s).
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